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December 17, 2009 BPP NEWSFLASH #563 

Hot Off The Press 
 
 

 
New procedures for withholding FIT on wages of non-resident alien employees 

 
For 2010, a new procedure applies when calculating the amount of income tax to withhold from the 
wages of non-resident alien employees performing services within the United States. This procedure 
requires use of new tables in addition to the withholding tables used to figure income tax withholding 
for other employees.  
 
To figure how much income tax to withhold from the wages paid to a non-resident alien employee 
performing services in the United States, use the following steps*:  
 

1. Add the amount shown in Table 1 below for the applicable payroll period to the wages paid to 
the non-resident alien employee for the payroll period. 

2.  Use the amount figured in Step 1 and the number of withholding allowances claimed (generally 
limited to one allowance) to figure income tax withholding using the tables that are used to 
figure income tax withholding for all other employees. 
 (http://www.tamus.edu/offices/bpp/ComputationforWithholdingTax.pdf)  

3. Subtract the value of withholding allowances claimed (generally limited to one allowance) from 
the amount you figured in Step 1. Use this amount to figure the additional withholding amount 
using Table 2 below. 

4.  Add the amounts you figured in Steps 2 and 3 together. The total is the amount of income tax 
to withhold from the non-resident alien employee’s wages for the payroll period. 
 

*Note: Non-resident alien students from India and Business Apprentices from India are subject to special rules. 
See Publication 15 (Circular E) for more details. 
 
 

Table 1 - Amount to Add to Non-resident Alien Employee’s Wages for Calculating 
Income Tax Withholding Only 

 
Payroll Period Add Additional

Biweekly 78.85
Monthly 170.83

 
 

Table 2 - Withholding Adjustment for Non-resident Aliens for Wages Paid in 2010 
 

BIWEEKLY  MONTHLY 
Over Not Over  +/- Over Not Over  +/- 

0 79 0.00% 0.00 0 171 0.00% 0.00 
79 233 10.00% - 7.90 171 504 10.00% - 17.10 

233 2,604 0.00% + 15.40 504 5,642 0.00% + 33.30 
2,604 3,373 -2.00% + 67.48 5,642 7,308 -2.00% + 146.14 
3,373 9,999,999 0.00% 0.00 7,308 9,999,999 0.00% 0.00 

 
 
See HOP 511 for additional information and contact bpphelp@tamu.edu with problems or questions. 
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